 SEQ CHAPTER \h \r 1                     HOW’S THE REAL ESTATE MARKET LOOKING SO FAR THIS YEAR?
The MARS* numbers for the month of January indicate that we're off to a good year!

San Luis Obispo:     68

South County:        111

North County:        104

North Coast:          150

County Average:    108

In looking back over the last 4 years at January's MARS* numbers I found that this is the first time they've come in over 100.  Clearly we are entering the new year with the same strength of market statistics that we consistently saw during the last 9 months of 2009.  Here is a look at January's numbers over past years:

Year            New Listings
New Sales
Mars



2006                 282                    151             54

2007                 445                     368            83

2008                 411                     240            58

2009                 397                     343            86

2010                 417                     449           108

What is significant about these numbers is that January is typically considered to be a slow month for real estate sales.  Additionally, January is when we begin to see the inventory increasing as people who took their listings off the market for the holidays start to put them back on the market afterward.  What these most recent numbers indicate is that the number of new listings coming on the market is relatively stable over the past 4 years, while sales are dramatically higher.  So much for the “slow January” theory.

As I’ve mentioned recently in this column: we are seeing a stabilization of prices in the lower end of the market.  These sales numbers reflect mostly homes priced in the “entry level” price category in the various market areas of the county.  This is obviously a good sign, and the expectation is that we will see this stabilization begin to expand into the “middle level” price categories as well.  This would be a natural indicator that our market is continuing to recover nicely.

The average number of days homes are staying on the market prior to selling was 97 for this past January.  This number has been decreasing steadily since 2007, when we saw a high of 166 days on the market (on the average).  I believe this is a result of more realistic expectations on behalf of sellers and aggressive pricing of short sales and foreclosures.  There seems to be a “healthy” population of qualified buyers out there who are ready to buy and eager to snap up a deal.

*The MARS index (Market Activity Ratio Statistic) is obtained by dividing the number of new escrows opened in a given period of time by the number of new listings in that same period of time, then multiplied by 100.  The number is basically the percentage of new listings that are being offset by new escrows.  The higher the MARS, the hotter the market.  Please call me if you have any questions on this.

Randy Steiger is the Broker/Owner of Re/Max Del Oro; serving all of San Luis Obispo County.  He can be reached at 748-1624.

